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The Palm Springs Plaza
M S K A Office No. 1501-08, Sector-54
Golf Course Road

¢ Gurugram 122001, INDIA
& Associates Tel.: +91 124 281 9000

Chartered Accountants

Auditor’s Additional Report

To

The Board of Directors

Sewa Grih Rin Limited

206-207, lind Floor, Vikram Tower,
Rajendra Place,

New Delhi-110008

1. This report is issued in accordance with the requirements of Master Direction - Housing Finance
Companies - Auditor’s Report (NHB) Directions, 2016 vide Ref. No. NHB(ND)/DRS/REG/MC-05/2019
dated July 1, 2019 (the “Directions”) issued by the National Housing Bank (“NHB").

2. We have audited the accompanying financial statements of Sewa Grih Rin Limited (hereinafter
referred to as the “Company”) comprising the Balance Sheet as at March 31, 2020, the related
Statement of Profit and Loss and the Cash Flow Statement for the year ended on that date, on
which we have issued our report dated September 2, 2020.

Management’s Responsibility for the Financial Statements

3. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (the “Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

4. The Management of the Company is also responsible for compliance with the National Housing Bank
Act, 1987 and other relevant National Housing Bank (hereinafter referred to as the “Bank”)
Directions, Circulars, Notifications, Guidelines applicable to Housing Financial Companies, as
amended from time to time, and for providing all the required information to the NHB.

Auditor’s Responsibility

5. Pursuant to the requirements of the Directions referred to in paragraph 1 above, it is our
responsibility to examine the audited books and records of the Company for the year ended March
31, 2020 and report on the matters specified in Para 3(A) and Para 3(C) of the Directions to the
extent applicable to the Company.

—
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6. We conducted our examination in accordance with the ‘Guidance Note on Reports or Certificates
for Special Purposes’ issued by the Institute of Chartered Accountants of India. The Guidance Note

requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute
of Chartered Accountants of India.

7. We have complied with the relevant applicable requirements of the Standard on Quality Control
(SQC) 1, “Quality Control for Firms that Perform Audit and Reviews of Historical Financial
Information, and other Assurance and Related Services Engagements".

Opinion

8. Based on our examination of the audited books and records of the Company for the year ended

March 31, 2020 as produced for our examination and the information and explanations given to us,
we report that:

8.1 The Company is engaged in the business of Housing finance and has obtained a certificate of
registration No. 01.0118.15 dated January 24, 2015 from the NHB.

8.2 The Company is meeting the required net owned fund requirement as prescribed under Section
29A of The National Housing Bank Act, 1987.

8.3 During the financial year, the Company has transferred amounts to the Statutory Reserve
under Section 29C of National Housing Bank Act, 1987.

8.4 The Board of Directors of the Company has passed a resolution on June 21, 2014 for non
acceptance of public deposits.

8.5 The Company has not accepted any public deposits during the year ended March 31 , 2020.

8.6 The total borrowings of the Company are within the limits prescribed under paragraph 3(2) of
the Housing Finance Companies (NHB) Directions, 2010.

8.7 The Company has complied with the prudential norms on income recognition, accounting
standards, asset classification, loan-to-value ratio, provisioning requirements, disclosure in
balance sheet. There were no investment in real estate or exposure to capital market and
engagement of brokers, and concentration of credit/investments as specified in the Housing
Finance Companies (NHB) Directions, 2010 during the year.

8.8 The capital adequacy ratio as disclosed in the Schedule-lI return is being submitted to the
National Housing Bank in terms of the Housing Finance Companies (NHB) Directions, 2010 has
been correctly determined and it is in compliance with the minimum capital to risk weighted
asset ratio (CRAR) prescribed therein.

8.9 The Company has furnished to the Bank within the stipulated period the Schedule-ll return as
specified in the Housing Finance Companies (NHB) Directions, 2010.

8.10 The Company has filed the Schedule-Ill return on Statutory Liquid Assets as specified in the
Housing Finance Companies (NHB) Directions, 2010, as per paragraph 44(1) (ii) of the NHB
Directions, 2010.
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8.11 The Company has complied with the requirements contained in the Housing Finance
Companies (NHB) Directions, 2010 in the case of opening of new branches / offices or in the
case of closure of existing branches / offices.

8.12 The Company has complied with the provisions contained in paragraph 38 and 38A of the
Housing Finance Companies (NHB) Directions, 2010.

Restriction on Use

9. This report is addressed to Board of Directors and provided to the Management of the Company
solely for the purpose of compliance with requirement of the Directions and its submission to NHB.
It should not be used by any other person or for any other purpose. MSKA & Associates shall not be
liable to the Company or to any other concerned for any claims, liabilities or expenses relating to
this assignment.,

10. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or
to any other person to whom this certificate is shown or into writing.

For MSKA & Associates

Chartered Accountants

Amit Mitra o
Partner i
Membership No.: 094518

UDIN: 20094518AAAAED1956

Place: Gurugram
Date: September 2, 2020
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INDEPENDENT AUDITOR’S REPORT
To the Members of Sewa Grih Rin Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Sewa Grih Rin Limited (“the Company”), which
comprises the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss and Statement
of Cash Flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act read with Companies (Accounts) Rules, 2014 as amended and
other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, and profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We draw attention to Note 37 to the financial statements which states that the management has
made an assessment of the impact of COVID-19 on the Company's operations, financial performance
and position as at and for the year ended March 31, 2020 and has considered the impact which is

required, in the financial statements. No further, adjustments are expected to be made in the
financial statements.

Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon ;

/
The Company’s Board of Directors is responsible for the other information. The other information
comprises the Director’s report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those charged with Governance for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

Other Matter

The financial statements of the Company for the year ended March 31, 2019, were audited by another

auditor whose report was dated July 10, 2019 and expressed an unmodified opinion on those
statements.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure B”
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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2. As required by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

€) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements

of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure C”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position,

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses except as mentioned in Note 30.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor

Education and Protection Fund by the Company.

3. As required by The Companies (Amendment) Act, 2017, in our opinion, according to information,
explanations given to us, the remuneration paid by the Company to its directors is within the limits
prescribed under Section 197 of the Act and the rules thereunder.

For MSKA & Associates

Chartered Accountants

ICAI Firm Registeation

UDIN: 20094518AAAAEC9804

Place: Gurugram
Date: September 2, 2020
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE FINANCIAL
STATEMENTS OF SEWA GRIH RIN LIMITED FOR THE YEAR ENDED MARCH 31, 2020

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with the Standards of Auditing (‘SAs’) issued by the Institute of
Chartered Accountants of India (‘ICAI’), we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For MSKA & Associates

Chartered Accountants
ICAI Firm Registr . 105047wW

Amit Mitra
Partner :
Membership No. 094518
UDIN: 20094518AAAAEC9804

Place: Gurugram
Date: September 2, 2020
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
OF SEWA GRIH RIN LIMITED FOR THE YEAR ENDED MARCH 31, 2020

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

(@) The company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such veri fication.

(c) According to the information and explanations given to us, there are no immovable properties, and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the Company.

ii. The Company is involved in the business of rendering services. Accordingly, the provisions stated in
paragraph 3(ii) of the Order are not applicable to the Company.

ili. The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited Liability
Partnerships (LLP) or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, the provisions stated in paragraph 3 (iii) (a) to (c) of the
Order are not applicable to the Company.

iv. In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom the
director is interested, in accordance with the provisions of section 185 of the Act and the Company has
not made investments through more than two layers of investment companies in accordance with the
provisions of section 186 of the Act. Accordingly, provisions stated in paragraph 3(iv) of the Order are
not applicable to the Company.

V. In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and
the rules framed there under.

vi. The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the products
of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are not applicable
to the Company.
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vii.
(a) According to the information and explanations given to us and the records of the Company examined
by us , in our opinion , undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, goods and service tax, cess and other statutory dues have generally been

regularly deposited with the appropriate authorities though there has been a slight delay in a few
cases.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income-tax, goods and service tax, cess and other

statutory dues were outstanding, at the year end, for a period of more than six months from the date
they became payable.

Sales-tax, service tax, duty of custom, duty of excise, value added tax are currently not applicable to
the Company.

(b) According to the information and explanation given to us and the records of the Company examined
by us, there are no dues of income tax, goods and service tax, customs duty, cess and any other
statutory dues which have not been deposited on account of any dispute,

Sales-tax, service tax, duty of custom, duty of excise, value added tax are currently not applicable to
the Company.

viii. In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to the financial institution and banks. The Company has not taken any
loans or borrowings from Government and has not issued any debentures.

ix. In our opinion, according to the information explanation provided to us, money raised by way of term
loans during the year have been applied for the purpose for which they were raised. The Company has
not raised any money by way of initial public offer or further public offer (including debt instruments)
during the year.

e During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees,

xi. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the Order are not applicable to
the Company.

Xiii.  According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.
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Xiv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly, the provisions stated in
paragraph 3 (xiv) of the Order are not applicable to the Company.

XV. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons

connected with them. Accordingly, provisions stated in paragraph 3(xv) of the Order are not applicable
to the Company.

Xvi, In our opinion, the Company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi) of the Order are not
applicable to the Company.

For MSKA & Associates
Chartered Accountan_ts

Amit Mitra
Partner
Membership No. 094518
UDIN: 20094518AAAAEC9804

Place: Gurugram
Date: September 2, 2020
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SEWA GRIH RIN LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Sewa Grih Rin Limited on the Financial
Statements for the year ended March 31, 2020]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Sewa Grih Rin
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

(ICAI) (the “Guidance Note”). These responsibilities include the design, implementation and maintenance
of internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls With reference to Financial Statements

procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls With reference to financial statements
Because of the inherent li mitations of internal financial controls with reference to financial statements,

including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation

because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
Opinion

In our opinion, the Company has, in all material respects, internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were

statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note.

For MSKA & Associates
Chartered Accountants
ICAl Firm Registratj_gpﬂ{la,:_jOSOﬂW

O

Amt Mitra
Partner

Membership No.
UDIN: 20094518AAAAEC9804

Place: Gurugram
Date: September 2, 2020
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Sewa Grih Rin Limited
Balance Sheet as at 31st March, 2020

(All amounts are in Indian rupees, unless otherwise stated)

: As at As at
Enfiie i March 31, 2020 March 31, 2019
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 2 55,15,32,170 55,15,32,170
Reserves and surplus 3 21,70,02,926 21,54,69,673
76,85,35,096 76,70,01,843
Non current liabilities
Long term borrowings 4 1,15,88,13,741 96,22,11,134
Long term provisions 5 1,18,89,091 72,24,443
1,17,07,02,832 96,94,35,577
Current Liabilities
Trade payables
- Micro, small & medium Enterprises 16,61,325 4,58,500
- Other than micro, small & medium enterprises 6 85,47,060 70,72,194
Other current liabilities 7 30,62,64,329 20,78,34,985
Short term provisions 8 93,41,422 2,63,301
32,58,14,136 21,56,28,980
TOTAL 2,26,50,52,064 1,95,20,66,400
ASSETS
Non-current assets
Property plant and equipment 9 82,57,048 57,85,867
Other intangible assets 9 84,16,368 1,16,65,467
Long term loans and advances
Long Term loans and advances 10 2,06,42,42,533 1,30,70,44,322
Other non-current assets 1 52,15,923 1,09,567
2,08,61,31,872 1,32,46,05,223
Current Assets
Cash and bank balances 12 5,06,90,690 54,00,51,153
Bank balances other than above 13 10,00,000 =
Short Term loans and advances 14 10,82,51,394 8,01,86,056
Other Current Assets 15 1,89,78,108 72,23,968
17,89,20,192 62,74,61,177
TOTAL 2,26,50,52,064 1,95,20,66,400

Summary of significant accounting policies

1

The accompanying notes form an integral part of these financial statements.

As per our report of even date

For MSKA & Associates
Chartered Accountants

Amit Mitra
Partner
Membership Number: 094518

For and on behalf of the Board of Directors of

Sewa

Grih Rin Limited

CIN: U65923DL2011PLC222491

Renana Jhabvala
Director
DIN :- 01106825

Nage

Place
Date

dra Saxena
Financial Officer

: Nowd Delhi
F 2)eq |2020

i Savio Gonsalves

anaging Director &
D hief Executive Officer
DIN :- 07160748

*

e Qy\?
Preeti Singh
Company Secretary



Sewa Grih Rin Limited
Statement of Profit and Loss for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

Year ended Year ended
Particulars N

. e March 31, 2020 March 31, 2019
Income

Revenue from operations 16 37,63,19,666 20,75,32,052
Other income 17 40,25,800 42,39,450
Total revenue 38,03,45,466 21,17,71,502
Expenses

Employee benefits expense 18 12,45,59,312 9,45,15,595
Depreciation and amortisation expense 9 66,59,419 60,46,654
Finance cost 19 16,99,44,991 10,02,53,113
Other expenses 20 6,88,22,716 4,91,01,291
Total expenses 36,99,86,438 24,99,16,653
Profit/ (Loss) before tax 1,03,59,028 (3,81,45,151)
Tax expenses

-Current Tax (Under MAT) 13,26,052

-MAT Credit entitlement (13,26,052) -
-Deferred Tax - -
Profit/ (Loss) after tax 1,03,59,028 (3,81,45,151)
Earnings per equity share [nominal value per share INR 10 (Previous year INR 10)]

Basic 23 0.19 (1.18)
Diluted 0.19 (1.18)
Weighted number of equity shares 5,51,53,217 3,24,62,666

Summary of significant accounting policies

1

The accompanying notes form an integral part of these financial statements.

As per our report of even date

For MSKA & Associates

Chartered Accountants
Firm Registration Number: 105047W

AMa

Partner

e

For and on behalf of the Board of Directors of

Sewa Grih Rin Limited

CIN: U65923DL2011PLC222491

Director
DIN :- 01106825

agendra Saxena

Chief Financial Officer

Place: New De/h:

Date : 2)9" /2__.2_,0

i Savio Gonsalves

Managing Director &

Chief Executive Officer
DIN :- 07160748

R (""ﬁ{\‘c

Preeti Singh
Company Secretary



Sewa Grih Rin Limited
Cash Flow Statement for the year ended 31st March, 2020
(All amounts are in Indian rupees, unless otherwise stated)

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Cash flow from operating activities
Net profit/ (loss) before taxation
Provision / written off

1,03,59,028

(3,81,45,151)

1,33,77,921 36,09,426

Depreciation of fixed assets 66,59,419 60,46,654
Loss on sale of fixed assets 14,430 »
Interest expense 15,57,38,678 9,46,66,863
ESOP expense 9,66,932 78,016
Operating profit/(loss) before working capital changes 18,71,16,408 6,62,55,808
- Increase in loans and advances (78,52,63,549) (70,58,63,959)
- Increase in other current assets / Non-Current Assets (1,72,25,345) (48,80,006)
- Increase in trade payable 26,77,691 20,96,081
- Increase in other current liabilities and provisions 53,97,345 43,88,640
Cash used in operations (60,72,97,450) (63,80,03,436)
Direct Tax paid / recoverable (TDS) 3,64,849 (5,25,115)
Net cash used in operating activities (A) (60,69,32,601) (63,85,28,551)
Cash flow from investing activities
Addition to fixed assets (58,98,127) (32,34,611)
Adjustment of fixed assets 2,196 5
Investment in bank deposits (having original maturity of more than 3 months) (10,00,000) -
Net cash used in investing activities (B) (68,95,931) (32,34,611)
Cash flows from financing activities
Proceed from issue of equity shares at premium - 50,99,99,993
Share issue expenses - (2,32,03,667)
Proceeds from borrowings 53,76,87,500 85,00,00,000
Repayment of borrowings (24,96,73,337) (10,99,88,370)
Amount transferred to foreign currency translation reserve (97,92,708) -
Interest paid (15,37,53,388) (9,39,58,032)
Net cash flow generated from financing activities (C) 12,44,68,067 1,13,28,49,924
Net (decrease)/increase in cash and cash equivalents (A+B+C) (48,93,60,463) 49,10,86,762
Cash and cash equivalents at the beginning of the year 54,00,51,153 4,89,64,391
Cash and cash equivalents at the end of the year 5,06,90,690 54,00,51,153
Components of cash and cash equivalents
Balance with scheduled banks :
- In current account 4,92,41,904 3,21,21,797
-Cash-in-hand & collection with branches 9,48,786 38,58,606
-Cheques/DD in hand 5,00,000 70,750
Fixed deposits with banks - 50,40,00,000

5,06,90,690 54,00,51,153

Note: The above statement of cash flow has been prepared under the indirect method set out in AS-3-statement of cash flow.

As per our report of even date

For MSKA & Associates
Chartered Accountants

For and on behalf of the Board of Directors of
Sewa Grih Rin Limited
CIN: U65923DL2011PLC222491

Rﬂ«wuw (3

Amit Mitra Renana Jhaby avio Gonsalves
Partner Director naging Director &
Membership Number: DIN :- 011068: ief Executive Officer

Place: AN
Date : _)_f 0 q 1210

DIN :- 07160748
Quit &
Preeti Singh

Company Secretary

Nagendra Saxena
ef Financial Officer

Place: Nego Pe/h:
Date : 2)99; 2020
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Sewa Grih Rin Limited
Notes to the Financial Statements for the year ended March 31, 2020

Corporate information and Significant accounting policies

a) Corporate information

Sewa Grih Rin Limited ( "The Company") is a company incorporated on July 18, 2011 under the provisions of the Companies Act, 1956, and
obtained a fresh Certificate of Incorporation on April 07, 2014 upon change of name on conversion to a Public Limited Company. It is a
Housing Finance Company registered under section 29 A of The National Housing Bank Act, 1987 vide Registration Certificate No.
01.0118.15 dated January 24, 2015 . The Company is engaged in providing secured retail home loans, home equity loans and loans against
property to women borrowers for a period up to twenty years. These loans are primarily to be used by the women borrowers for home
purchase, home improvements, home extension and for construction of dwelling units on plots owned by borrowers. Under the registration
certificate by NHB, the Company is not allowed to accept/ hold public deposits.

b) Basis of preparation

The financial statements which have been prepared under historical cost convention on the accrual basis of accounting, are in accordance
with the applicable requirements of the Companies Act, 2013 (the “Act”) and comply in all material aspects with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the
Companies Act, 2013, The National Housing Bank Act, 1987, The Housing Finance Companies (NHB) Directions, 2010 as amended from time

The company complies with the prudential norms in all material respects relating to income recognition, asset classification, and

provisioning for bad and doubtful debts and other matters specified in the directions and guidelines issued by National Housing Bank to the
extent applicable.

The accounting policies adopted in the preparation of financial statements are consistent with those followed in the previous year.

) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make estimates and assumptions that
affect the reported balances of assets and liabilities as at the date of the financial statements and reported amounts of income and
expenses during the period. Difference between actual results and estimates are recognised in the period in which they materialise.

d) Revenue recognition

(i) Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured as provided in the Housing Finance Companies (NHB) Directions, 2010.

(i) Repayment of housing and other loans is generally by way of Equated Monthly Instalments (EMIs) comprising principal and interest.
EMIs commence once the entire loan is disbursed. Pending commencement of EMIs, pre EMI interest is recoverable every month. Interest
on loans is computed on monthly rest basis.

(iii) Income including interest/ discount or any other charges on non performing assets (NPA) is recognised only when it is actually
realised. Any such income recognised before the asset became non performing and remaining unrealised is reversed.

(iv) Income from Processing fee is recognised on accural basis. In respect of other charges viz. penal interest on overdue/ additional
interest on defaults, prepayment charges etc. revenue is recognised, when realisation is certain.

(v) Interest income on investments is recognised on time proportion basis taking into account the amount outstanding and the rate
applicable .

(vi) Interest income on fixed deposits with banks, is recognised on time proportion basis and dividend income is accounted for in the year
in which the right of the Company to receive the income is established.

(vii) In other cases, income is recognised when there is no significant uncertainty as to determination and realisation. Interest on tax
refunds and other incomes are accounted for on receipt basis. i
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Sewa Grih Rin Limited

Notes to the Financial Statements for the year ended March 31, 2020
e) Classification of assets and provisioning

1) All credit exposures are classified into performing and non-performing assets (NPAs) as per guidelines laid down by the National Housing
Bank (NHB). Further, NPAs are classified into sub-standard, doubtful and loss assets based on the criteria stipulated by NHB.
ii) Provisions on performing assets & NPAs are made as per guidelines laid down by NHB.

f) Property, plant and equipment

(i) Property, plant and equipment comprising both tangible and intangible are stated at the cost less depreciation, including expenses
incurred in bringing the same to its present location and working condition.

(ii) The Company uses straight line method and depreciation is provided on pro-rata basis on the carrying amount of property, plant and
equipment. The carrying amount is calculated after reducing 5% of the value of property, plant and equipment as residual value.
Depreciation is charged based on useful life of the assets as prescribed in Schedule Il of the Companies Act, 2013. However, intangible

(iii) Impairment of assets: At each balance sheet date the company assesses whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount. If the carrying amount of the asset exceeds the

recoverable amount, impairment loss is recognised in the statement of profit and loss to the extent the carrying amount exceeds the
recoverable amount,

(iv) Asset costing up to Rs. 5,000/- is fully depreciated in the year of purchase.

g) Foreign Currency Transactions

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period. With respect to long-term foreign
currency monetary items, the Company has adopted the following policy:

In cases other than depreciable asset, the foreign exchange difference is accumulated in a Foreign Currency Monetary Item Translation
Difference Account, and amortised over the balance period of such long term asset/ liability. A monetary asset or liability is termed as a
long-term foreign currency monetary item, if the asset or liability is expressed in a foreign currency and has a term of 12 months or more
at the date of origination of the asset or liability.

Exchange differences on restatement of all other monetary items are recognised in the Statement of Profit and Loss.

h) Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on which such investments
are made, are classified as current investments. All other investments are classified as long-term investments.

i) Taxes on Income

Provision is made for deferred tax for all timing differences arising between taxable income and accounting income at currently enacted
or substantively enacted tax rates.

Deferred Tax Assets (DTA) are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will
be available against which such deferred tax assets can be realised. If the Company has carry forward unabsorbed depreciation and losses,

Minimum alternate tax (MAT) paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT
credit available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT
credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under
the Income-tax Act, 1961, the said asset is created by way of credit to the Statement of Profit and Loss and shown as “MAT Credit
Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent
the company does not have convincing evidence that it will pay normal tax during the specified period.

e,
WIS
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Sewa Grih Rin Limited

Notes to the Financial Statements for the year ended March 31, 2020
J) Employee Benefits

Defined contribution plan

The Company makes defined contribution to Government Employee Provident Fund, Government Employee Pension Fund, Employee
Deposit Linked Insurance, which are recognised in the Statement of Profit and Loss on accrual basis,

The Company has no further obligations under these plans beyond its monthly contributions.

Defined Benefit Plan- Gratuity
The Company provides for reti rement benefits in the form of Gratuity. Benefits payable to eligible employees of the company with respect

Other short-term benefit
There is no obligation in respect of leave encashment.

k) Employee stock option scheme

The Company has constituted “SGRL ESOP 2018” Employee Stock Option plan (the plan’). Employee stock options granted under this plan
are accounted under “Fair Value Method” stated in the Guidance Note on “Employee Share-based Payments” issued by the Institute of
Chartered Accountants of India. The stock options are measured at fair value on the grant date using the valuation technigue to estimate
the price of those options on the grant date in the arm's length transaction between knowledgable, willing parties.

1) Leases

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Since significant portion of risks and rewards are retained by lessor in respect of assets acquired on lease, they are
classified as operating lease and the lease rentals are charged off to revenue account.

m) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that outflow of resources
will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions (excluding retirement benefits )
are not discounted to its present value and are determined based on best estimate required to settle the obligation at the Balance Sheet
date. These will be reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from Past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liabi lity that cannot be recognised because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial statements.

Contingent assets are neither recognised nor disclosed in the financial statement.

n) Earnings per share
period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potﬂﬂem‘?«;hares.
f/ ' __‘_: ’1" N\
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Sewa Grih Rin Limited
Notes to the Financial Statements for the year ended March 31, 2020
0) Share issue expenses

Share issue expenses are debited to securities premium account as permissible under the provisions of section 52 of the Companies Act,
2013, to the extent balance is available for utilisation in the Securities Premium Account. Share/Security issue expenses in the excess of
the balance in the Securities Premium Account are expensed off in the Statement of Profit and Loss.

P) Borrowing cost

Borrowing costs, which are directly attributable to the acquisition / construction of fixed assets, till the time such assets are ready for
intended use, are capitalised as part of the cost of the assets. Other borrowing costs are recognised as an expense in the year in which
they are incurred. Brokerage costs directly attributable to a borrowing are expensed over the tenure of the borrowing.

q) Derivative activities

The premium or discount arising at the inception of forward exchange contracts entered into to hedge an existing asset/ liability, is
recognhised as income or as expense in the initial year only. Certain derivative instruments do not qualify for hedge accounting. Changes in
the fair value of any derivative instrument that does not qualify for hedge accounting are recognised immediately in profit or loss and are
included in other income or other expenses.

r) Provision for standard assets, non performing assets

Provisions on Standard Assets, Non Performing Assets are made in accordance with the Prudential Norms as per Housing Finance Companies
(NHB) Directions, 2010 as amended from time to time.

s) Special Reserve/ Statutory reserve

The Company creates special reserve every year out of its profit in terms of section 36 (i)(viii) of the Income Tax Act, 1961 read with
section 29C of the National Housing Bank Act, 1987




Sewa Grih Rin Limited

. Notes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

As at As at
2 Share capital March 31, 2020 March 31, 2019
Authorised
80,000,000 equity shares of Rs.10 €ach (Previous Year 70,000,000 equity shares) 80,00,00,000 70,00,00,000
Issued, subscribed and fully paid up
551,53,217 equity shares of Rs.10 each 55,15,32,170 55,15,32,170

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Year ended March 31, 2020

Year ended March 31, 2019

Number Amount Number Amount
Outstanding at the beginning of the year 5,51,53,217 55,15,32,170 3,22,11,247 32,21,12,470
Issued during the year . . 2,29,41,970 22,94,19,700
Outstanding at the end of the year 5,51,53,217 55,15,32,170 5,51,53,217 55,15,32,170
b) Detail of shareholders holding more than 5 % shares in the Company

As at As at
March 31, 2020 March 31, 2019

Name of Shareholders Number % holding Number % holding
Sewa Mutual Benefit Trust 2,08,13,558 37.74 2,08,13,558 37.74
AHI Capital Gateway, Inc 40,56,462 7.35 40,56,462 7.35
HDFC Holdings Limited 54,90,410 9.95 54,90,410 9.95
Oikocredit Ecumenical Development 1,34,95,277 24.47 1,34,95,277 24.47
Cooperative Society U.A
Omidyar Network Fund Inc. 62,97,796 11.42 62,97,796 11,42
Total 5,01,53,503 90.93 5,01,53,503 90.93

) Terms / rights attached to ordinary shares
The Company has issued only one class of ordi
In the event of liquidation of the Company,
preferential amounts. The distribution will be

3 Reserves & surplus
a) Securities premium account
Balance at the beginning of the year
Addition during the year
Less: Share issue expenses

b) Statutery reserve (special reserve)*

Balance at the beginning of the year

Add: Transferred from Statement of profit and loss

Balance at the end of the year

nary shares having a par value of Rs.10 per share. Each shareholder of ordina
the holders of ordinary shares will be entitled to receive remain
in proportion to the number of ordinary shares held by the shareholders.

ry shares is entitled to one vote per share,
ing assets of the company, after distribution of all

As at

March 31, 2020

As at

March 31, 2019

37,85,39,182

12,11,62,556
28,05,80,293
(2,32,03,667)

37,85,39,182

37,85,39,182

27,41,900

27,41,900

* Statutory reserve is the reserve created by transferring the sum not less than 20% of its profit in terms of Section 29C of the National Housing Bank Act, 1987

€) Share option outstanding account

d) Deficit in the statement of profit and loss

Balance at the beginning of the year

10,44,948

(16,31,47,525)

78,016

(12,50,02,374)

Add: Profit/ (loss) transferred from Statement of profit and loss 1,03,59,028 (3,81,45,151)
Less: Transfer to statutory reserve (27,41,900) -
Balance at the end of the year (15,55,30,397) (16,31,47,525)

e) Foreign Currency Monetary Item Translation Difference Account
Balance at the beginning of the year
Add: Created on foreign currency loan taken
Balance at the end of the year

(97,92,708)

(97,92,708)

21,70,02,926




Sewa Grih Rin Limited
. Notes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

4 Long Term Borrowings As at As at

March 31, 2020 March 31, 2019

Term Loans (Secured)
a) From Banks
i) Loan from Jana Small Finance Bank Ltd. 3,59,88,541

4,92,53,677
Less: Current maturities transferred to "Other Current Liabilities" 1,51,16,583 1,32,65,136
2,08,71,958 3,59,88,541
ii) Loan from Utkarsh Small Finance Bank Ltd, 7,56,94,137 9,23,61,116
Less: Current maturities transferred to "Other Current Liabilities” 1,66,66,656 1,66,66,656
5,90,27,481 7,56,94,460
iii) Loan from IDFC First Bank Ltd. 15,00,00,000 15,00,00,000
Less: Current maturities transferred to "Other Current Liabilities” & .
15,00,00,000 15,00,00,000
Sub Total (a) 22,98,99,439 26,16,83,001
b) From Others
iv) Loan from Housing Development Finance Corporation Ltd. 8,44,23 321 6,49,67,863
Less: Current maturities transferred to "Other Current Liabilities” 1,74,81,686 1,49,37,543
6,69,41,635 5,00,30,320
v) Loan from National Housing Bank 5,39,90,000 8,39,50,000
Less: Current maturities transferred to "Other Current Liabilities” 76,50,000 95,10,000
4,63,40,000 7,44,40,000
vij Loan from Northern Arc Capital Ltd. 20,08,31,295 25,11,75,188
Less: Current maturities transferred to "Other Current Liabilities" 5,75,36,648 5,09,97,755
14,32,94,647 20,01,77,433
vii) Loan from Avanse Financial Services Ltd. 3,78,37,061 4,41,87,661
Less: Current maturities transferred to "Other Current Liabilities” 72,41,501 63,50,600
3,05,95,560 3,78,37,061
viii) Loan from Reliance Commercial Finance Ltd. 2,70,11,460 3,39,25,003
Less: Current maturities transferred to "Other Current Liabilities" 71,72,634 63,02,662
1,98,38,826 2,76,22,341
ix) Loan from Mass Rural Housing & Mortgage Finance Ltd. 5,05,00,000 2,75,00,000
Less: Current maturities transferred to "Other Current Liabilities” 1,20,00,000 60,00,000
3,85,00,000 2,15,00,000
X) Loan from Hinduja Housing Finance Ltd. 13,41,92,982 9,82,45,614
Less: Current maturities transferred to "Other Current Liabilities” 3,30,52,632 2,10,52,632
10,11,40,350 7,71,92,982
xi) Loan from Mass Financial Services Ltd. 37,01,66,663 21,39,99,997
Less: Current maturities transferred to "Other Current Liabilities" 9,30,00,000 4,40,00,004
27,71,66,663 16,99,99,993
xii) Loan from Manappuram Finance Ltd. 4,17,28,003 4,94,04,013
Less: Current maturities transferred to "Other Current Liabilities™ B7,35,548 76,76,010
3,29,92,455 4,17,28,003
xii) Loan from Overses Private Investment Corp. 18,46,20,834 .
Less: Current maturities transferred to "Other Current Liabilities" 1,25,16,667 -
17,21,04,167 .
Sub Total (b) 92,89,14,303 70,05,28,133
Gross term loans 1,44,69,84,297 1,15,89,70,132
Less: Current maturities transferred to "Other Current Liabilities" 28,81,70,556 19,67,58,998
1,15,88,13,741 96,22,11,134
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Sewa Grih Rin Limited
Notes to the Financial Statements for the year ended March 31, 2020
(AUl amounts are in Indian rupees, unless otherwise stated)

5 Long Term Provisions

As at As at
March 31, 2020 March 31, 2019
Provision for Loans:
For standard assets 64,70,786 40,35,459
For sub-standard assets 7,12,924 1,17,549
For Doubtful assets 35,180
Provision for Employees benefits:
For Gratuity 46,70,201 30,71,435
1,18,89,091 72,24,443
6 Trade Payables As at As at
March 31, 2020 March 31, 2019
Total outstanding dues of micro enterprises and small enterprise 16,61,325 4,58,500
Total outstanding dues of creditors other than micro enterprises and small enterprises 85,47,060 70,72,194
1,02,08,385 75,30,694
7 Other Current Liabilities As at As at
March 31, 2020 March 31, 2019
Current maturities of long term loans 28,81,70,555 19,67,58,998
Interest accrued but not due 36,45,512 16,60,222
Amount collected from customer 62,91,545 15,20,988
Amount refundable to borrowers 13,39,344 2,16,870
Statutory dues 36,213,443 54,07,497
Expenses payable 31,93,930 22,70,410
30,62,64,329 20,78,34,985
8 Short Term Provisions As at As at
March 31, 2020 March 31, 2019
Provision for Loans:
For standard assets 82,53,901 2,42,603
For sub-standard assets - .
Provision for Employees benefits:
For Gratuity 7,22,672 20,698
Provision for Income Tax (under MAT) (net of TDS receivable) 3,64,849 -
93,41,422 2,63,301




- Sewa Grih Rin Limited
Notes to the Financial Statements for the year ended March 31, 2020
(AUl amounts are in Indian fupees, unless otherwise stated)

9 Property plant and equipment

Tangible asset (A)

Intangible asset (B)

(U]

(i)

{iii)

Particulars Furniture and Office Computers Computer |Software under Total (A+:‘
fixtures equipment SEnesionies and ikt software development Tatal
server hardware
Gross Block
Balance as at April 01, 2018 21,56,483 12,32,910 61,48,821 95,38,214 1,72,61,953 8,99,250 | 1,81,61,203 2,76,99,417
Additions 1,96,478 3,51,080 12,87,741 18,35,299 22,98,562 . 22,98,562 41,33,861
Disposals / Adjusted . - - - - 8,99,250 8,99,250 8,99,250
Balance as at March 31, 2019 23,52,961 15,83,990 74,36,562 | 1,13,73,513 1,95,60,515 - 1,95,60,515 | 3,09,34,028
Additions 8,94,101 4,07,021 37,85,023 50,86,145 8,11,982 8,11,982 58,98,127
Disposals / Adjusted = 1,28,196 6,998 1,35,194 - - - 1,35,194
Balance as at March 31, 2020 32,47,062 18,62,815 1,12,14,587 | 1,63,24,464 2,03,72,497 - 2,03,72,497 | 3,66,96,961
Accumulated Depreciation
Balance as at April 01, 2018 3,44,647 3,81,894 26,19,998 33,46,539 40,89,501 - 40,89,501 74,36,040
For the year 1,14,335 2,80,507 17,46,265 22,41,107 38,05,547 - 38,05,547 60,46,654
Disposals - - - - » ) 2
Balance as at March 31, 2019 5,58,982 6,62,401 43,66,263 55,87,646 78,95,048 . 78,95,048 1,34,82,694
For the year 2,75,245 3,37,010 19,86,083 25,98,338 40,61,081 - 40,61,081 66,59,419
Disposals - 1,11,570 6,998 1,18,568 - - 1,18,568
Balance as at March 31, 2020 8,34,227 8,87,841 63,45,348 80,67,416 1,19,56,129 . 1,19,56,129 2,00,23,545
Net Block
Balance as at March 31, 2019 17,93,979 9,21,589 30,70,299 57,85,867 1,16,65,467 - 1,16,65,467 1,74,51,334
Balance as at March 31, 2020 24,12,835 9,74,974 48,69,239 82,57,048 84,16,368 - 84,16,368 1,66,73,416




Sewa Grih Rin Limited
Notes to the Financial Statements for the vear ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

10 Long-term loans and advances

-

12

(Secured, considered good unless stated otherwise)

Housing and property loans
a) Secured by mortgageable securities

- Housing Loans - Considered good

- Housing Loans - Substandard

- Housing Loans - Doubtful

- Loan against House Property- Considered good

- Loan against House Property- Substandard

b) Secured by other securities

~ Housing Loans

- Loan against House Property

(In the absence of or pending legal formalities, document evidencing possession or allotment
or any other relevant documents are being held in these cases)

Less: Current portion of Housing and property loans
Non-Current portion of housing and property loans

Security deposits
Tax deducted at source, recoverable {net off of Provision of tax under MAT)

As at
March 31, 2020

As at
March 31, 2019

1,16,42,44,778
29,99,465
1,40,717
86,79,55,586
17,53,355

9,06,98,727
3,87,78,599

76,61,40,202
7,83,661

52,21,52,064

6,70,72,592
2,66,05,455

2,16,65,71,227

1,38,27,53,974

10,51,45,987 7,82,63,694
2,06,14,25,240 1,30,44,90,280
17,76,810 15,13,559
10,40,483 10,40,483
2,06,42,42,533 1,30,70,44,322

* As certified by management, loans given by the Company are secured by equitable mortgage/ registered mortgage of the property to create a security and /or

hypothecation of asset and are considered appropriate and good.

Other non-current assets

Mark-to-market gain on derivatives
Prepaid Expenses

Cash and bank balances

Cash-in-hand

Cheques/ Demand draft in hand

Balance with Banks

-In eurrent Account

-Deposits with original maturity of less than 3 months

Other bank balances

-Deposits with original maturity of more than 3 months*

*The above deposits are issued to M/s IDBI Trusteeship Services Ltd on account of loan taken from OPIC

As at As at
March 31, 2020 March 31, 2019
41,09,576 -
11,06,347 1,09,567
52,15,923 1,09,567
As at As at
March 31, 2020 March 31, 2019
9,48,786 38,58,606
5,00,000 70,750
4,92,41,904 3,21,21,797
- 50,40,00,000
5,06,90,690 54,00,51,153
As at As at
March 31, 2020 March 31, 2019
10,00,000 -
10,00,000 -




Sewa Grih Rin Limited
» Notes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

14 Short term loans and advances

15

Housing and property loans

a) Secured by mortgageable securities
- Housing Loans

- Loan against House Property

b) Secured by other securities

- Housing Loans

- Loan against House Property

{In the absence of or pending legal formalities, document evidencing possession or allotment
or any other relevant documents are being held in these cases)

Current portion of housing and property loans

Advance to Employees

Balance with Government Authorities
GST credit

MAT Credit entitlement

Advances recoverable in cash or kind

Other Current Assets

(Unsecured-considered good)

EMI and interest accrued but not due

Intial money and pracessing fees receivable
Deferred Interest for Moratorium period
Prepaid expenses and advances given
Accrued interest on fixed deposit

As at
March 31, 2020

As at
March 31, 2019

4,96,67,306 4,01,04,256
4,12,74,787 2,86,69,334
1,03,57,674 68,63,597
38,46,220 26,26,507
10,51,45,987 7,82,63,694
10,32,668 6,25,114
5,81,533 12,71,075
13,26,052 -
1,65,154 26,173
10,82,51,394 8,01,86,056
As at As at
March 31, 2020 March 31, 2019
1,05,909 52,75,573
12,24,428 -
1,62,47,903 -
12,89,704 15,04,887
1,10,164 4,43,508
1,89,78,108 72,23,968




Sewa Grih Rin Limited
+ MNotes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

16 Revenue from operations

Year ended Year ended
March 31, 2020 March 31, 2019
Interest on loans 33,54,42,568 17,19,03,013
Loan processing fees / prepayment charges 2,05,25,868 2,18,53,320
Initial money deposit 63,06,805 60,08,747
Other operating Revenue
Interest on fixed deposits 93,30,305 52,51,132
Collection charges recovered 47,14,120 25,15,840
37,63,19,666 20,75,32,052
17 Other income Year ended Year ended
March 31, 2020 March 31, 2019
Grant from international finance corporation - 42,39,450
Foreign exchange gain 40,25,800 -
40,25,800 42,39,450
18 Employee benefits expense Year ended Year ended
March 31, 2020 March 31, 2019
Salary, allowances and incentives 11,26,41,619 8,80,60,815
Contribution to provident fund and other funds* 43,03,186 28,42,927
Gratuity expense (refer note 21) 23,00,740 12,59,788
Staff welfare expenses 43,46,835 22,74,049
Employee share option expense 9,66,932 78,016
12,45,59,312 9,45,15,595
* Net of Rs. 94,536/- subsidy received under PMRPY (previous year - Rs. 414,578)
19 Finance Cost Year ended Year ended
March 31, 2020 March 31, 2019
Interest expense on term loans® 15,57,38,678 9,46,66,863
Other borrowing cost 1,42,06,313 55,86,250
16,99,44,991 10,02,53,113
* Includes the impact of para 4(e) of Accounting Standard-16
20 Other Expenses Year ended Year Ended on
March 31, 2020 31-03-2019
Electricity and water charges 21,29,796 13,92,276
Rent 93,02,050 70,83,160
Security deposit written off 1,21,447 -
Repair and maintenance-Others 31,54,352 25,02,839
Advertisement and marketing expenses 3,00,366 13,29,614
Software maintenance charges 33,02,994 16,64,091
Staff recruitment and training 9,58,402 3,90,360
Office expenses 26,94,044 21,97,758
Printing and stationery 10,31,661 9,47,769
Director’s sitting fees 1,67,050 7,19,400
Professional and consultancy expenses 1,55,02,693 1,20,06,532
Legal expenses 60,67,604 62,03,069
Bank charges 10,35,902 8,70,672
Telephone, mobile and internet 12,79,963 11,82,269
Meeting expenses 1,14,950 1,08,644
Postage and courier 9,68,117 8,79,045
Traveiling and conveyance 61,39,855 50,92,290
Rates and Taxes 20,89,603 8,66,244
Remuneration to auditors (including taxes) :
-Audit fees 4,00,000 6,40,500
-Tax audit fees 50,000 65,400
-Certification 90,000 1,22,080
Festival expenses 6,738,144 3,44,845
Provision on standard assets* 1,04,46,625 22,32,089
Provision on sub-standard assets 5,95,375 1,17,549
Provision on doubful assets 35,180 -
Foreign exchange Loss - 84,837
Loss on sale of fixed assets 14,430 -
Miscellaneous expenses 52,113 57,959
6,88,22,716 4,91,01,291

*Additional Provision for Covid-19 made in line with RBI circular on “Asset Classification and Provisioning” dated April 17,




Sewa Grih Rin Limited
Notes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

21 Employee Benefits ( as per AS-15) :

The Company has in accordance with the Accounting Standard-15 (Revised) ‘Employee Benefits’ has calculated the various benefits provided to employees as under:

(8). Defined contribution plans

During the year the Company has recognized the following amounts in the Statement of Profit and Loss:-

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Employers contribution to provident fund (Refer note 18) 43,03,186 28,42,927

Total 43,03,186 28,42,927

(b). Defined benefit plan

The present value obligation is determined based on actuarial valuation using the projected unit credit meth
rise to additional unit of employee benefit entitlement and measures each unit separately to build up the

benefit plan is as under:

A. Actuarial assumptions

od, which recognises each period of service as giving
final obligations. The summarized position of defined

Particulars As at As at
March 31, 2020 March 31, 2019
Discount rate (per annum) 5.04% 7.66%
Expected rate of future salary increase 7.00% 5.50%
Retirement age (years) 60 65
Moartality table 1ALM (2012 - 14) IALM (2006 - 08)
Withdrawal rate
Up to 30 Years 56.24% 3.00%
From 31 to 44 years 39.00% 2.00%
Above 44 years 14.24% 1.00%

The discount rate assumed is 5.04% (previous year: 7.66%) which is determined by reference
estimates of future salary increases, considered in actuarial valuation, takes into account,
demand and supply in the employment market.

B. Changes in the present value of the defined benefit obligation are as follows:

to market yield at the Balance Sheet date on government bonds. The
inflation, seniority, promotions and other relevant factors, such as

Particulars

Year ended Year ended

March 31, 2020 March 31, 2019
Opening present value of obligation 30,92,133 18,32,345
Interest cost 2,36,857 1,42,923
Current service cost 12,17,125 10,42,255
Benefits paid - -
Actuarial gain/ (loss) on obligation 8,46,758 74,610
Closing present value of obligation 53,92,873 30,92,133
C. Expense recognised in the § it of Profit and Loss
Particulars Year ended Year ended

March 31, 2020 March 31, 2019
Current service cost 12,17,125 10,42,255
Interest cost 2,36,857 1,42,923
Net actuarial loss/(gain) to be recognized 8,46,758 74,610
Expense recognised in the Statement of Profit and Loss (Refer note below) 23,00,740 12,59,788
Note:
Expense recognised in employee benefit expenses (Refer note 18) 23,00,740 12,59,788
D. Reconciliation of present value of defined benefit obligation and fair value of assets
Particulars Year ended Year ended

March 31, 2020 March 31, 2019
Present value of defined benefit obligation 53,92,873 30,92,133
Fair value of plan assets = =
Net funded status 53,92,873 30,92,133
Recognised under:
Short term provision (Refer note 8) 7,22,672 20,698
Long term provision (Refer note 5) 46,70,201 30,71,435
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Sewa Grih Rin Limited
Notes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)

As at As at As at As at As at
March 31, 2020 March 31, 2019 March 31, 2018 March 31, 2017 March 31, 2016
PBO 53,92,873 30,92,133 18,32,345 10,13,287 2,66,097
Plan assets - - - - -
Net assets/(liability) (53,92,873) (30,92,133) (18,32,345) (10,13,287) (2,66,097)
Experience (gain)/loss on PBO (42,57,836) 3,627 1,20,234 1,15,907 95,037
Experience (gain}/loss on plan assets - " - - -
F. Employer’s best estimate for Payment during next year
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Gratuity 16,20,826 17,58,206
22 Contingent liabilities and Commitments (to the extent not provided for)
a. Contingent Liability As at As at

Claims against the company not acknowledged, as debts

The proposed Social Security Code, 2019, when promulgated, would subsume labour laws including E|

March 31, 2020

March 31, 2019

mployees’ Provident Funds and Miscellaneous Provisions Act and

amend the definition of wages on which the organisation and its employees are to contribute towards Provident Fund. The Company believes that there will be no
significant impact on its contributions to Provident Fund due to the proposed amendments. Additionally, there is uncertainty and ambiguity in interpreting and

giving effect to the guidelines of Hon, Supreme Court vide its ruling in February 2019, in relation to
employees are to contribute towards Provident Fund. The Company will evaluate its position and act,

Other money for which the Company is contingently liable

The Ministry of Housing and Urban Affairs (MoHUA), Government of India, under a scheme know
to economically weaker section of the society through the central nodal agency viz. National
has provided total CLSS subsidy of Rs. 4,680,070 to its borrowers. SGRL has the liability to coll
same to the Nodal Agency if the money is not utilised for housing purpose. The amount of subsid

Nil (previous year: Rs, Nil} including processing fee of Rs. Nil (previous year: Rs. Nil).

Commitment

The Company has sanctioned loans which are still to be disbursed amounting to Rs. 115,089

Particulars

Estimated amount of contracts remaining to be executed on capital account (net of advance)

and not provided for

23 Earning Per Share

Particulars

Net profit/ (loss) attributable to equity shareholders for basic and diluted EPS (a)
Weighted average of number of equity shares outstanding during the year (b)

Nominal value of shares
Basic and diluted earnings/ (loss) per equity share (a/b)

,400 (Previous year Rs. 114,652,856)

the scope of compensation on which the organisation and its
as clarity emerges.

n as Credit Linked Subsidy Scheme (PMAY-CLSS) grant interest subsidy

As at As at
March 31, 2020 March 31, 2019
20,20,750 20,20,750
As at As at
March 31, 2020 March 31, 2019
1,03,59,028 (3,81,45,151)
5,51,53,217 3,24,62,666
10 10
0.19 (1.18)
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Sewa Grih Rin Limited

. Notes to the Financial Statements for the year ended March 31, 2020
(All amounts are in Indian rupees, unless otherwise stated)
24 Disclosure relating to suppliers registered under Micro, Small and Medium Enterprises Development Act based on the information available with the Company:

25

The required disclosure under the MSMED Act are given below:

Particulars

As at
March 31, 2020

As at
March 31, 2019

(a) Amount remaining unpaid to any supplier at the end of each accounting year:

The principal amount
The interest due thereon
(b) the amounts paid by the buyer during the year:

Interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises

Development Act, 2006 (27 of 2006)

16,61,325

(c) the amount of interest due and payable for the period of delay in making payment (which -
has been paid but beyond the appointed day during the year) but without adding the interest
specified under the Micro, Small and Medium Enterprises Development Act, 2006;

(d) the amount of interest accrued and remaining unpaid at the end of each accounting year; .

and
FY 2019-20

(e) the amount of further interest remaining due and payable even in the succeeding years, -
until such date when the interest dues above are actually paid to the small enterprise, for
the purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small

and Medium Enterprises Development Act, 2006,

In accordance with the Accounting Standard (AS-18) on “Related Party Disclosures”, the disclosures are as follows:

A. Name of related parties and nature of relationship

Related parties with whom transactions have taken place during the year

Name of related parties
Sewa Mutual Benefit Trust
Oikocredit Ecumenical Development Cooperative Society U.A

Key Management Personnel (KMP)
Shruti Savio Gonsalves

Nagendra Nath Saxena

Preeti Singh

B. Transaction with related parties

Relationship
Enterprises having significant influence over the Company
Enterprises having significant influence over the Company

Managing Director & Chief Executive Officer
Chief Financial Officer
Company Secretary

4,58,500

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Issue of Share Capital
Sewa Mutual Benefit Trust
Oikocredit Ecumenical Development Cooperative Society U.A

Proceeds from Security Premium
Sewa Mutual Benefit Trust
Oikocredit Ecumenical Development Cooperative Society U.A

Remuneration (Including Incentives)*
Shruti Savio Gonsalves

Nagendra Nath Saxena

Preeti Singh

Reimbursement expenses
Shruti Savio Gonsalves

Rereorn. Wahonla

72,05,761
28,76,130
16,79,706

13,49,52,770

16,50,47,238

60,53,895
21,78,348
14,55,430
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C. Balance outstanding as at year end:

Particulars As at As at
March 31, 2020 March 31, 2019

Incentive Payable

Shruti Savio Gonsalves 2,89,792 &

Nagendra Nath Saxena 1,81,033 -

Preeti Singh 22,905 .

*As the future liability for Gratuity is provided on actuarial basis for the company as a whole,
included above,

26 Employee Stock Option Plan - “SGRL ESOP 2018"

the amount pertaining to KMPs is not ascertainable and, therefore not

a) The Company established the Employees Stock Option Plan -“SGRL ESOP 201 8" (the plan’) which was approved by the Members in the Extra Ordinary General
Meeting held on June 04, 2018. Under the plan, the Company has issued/ granted 1,582,000 stock options at Rs. 17.68 per share. Emplovees covered by the plan are

granted an option to purchase shares of the Company subject to the requirements of the vesting.

The Nomination and Remuneration Committee consisting of independent members from the Board of Directors administer the plan. Board of Directors and Members
of the Company have approved the delegation to Nomination & Remuneration Committee to administer the ESOP Plan,

b) The Salient terms of the scheme are set out hereunder:

Date of Grant
Exercise Period
Vesting dates

March 28, 2019
Options are exercisable on expiry of 24 months

Upon completion of 24 months from the date of grant

Vesting Condition:-

Vesting of options would be subject to certain covenants to Employees Stock Option Plan -“SGRL ESOP 2018” (the plan’),
of covenants to the SGRL ESOP

options would vest with the employees. Thus, the vesting of the options would be compliance

Total Options granted : 1,564,000 (Previous Year 1,582,000)

c) Employee stock option detail as on the Balance sheet date are as follows:

from the date of grant

on the fulfilment of which the granted
2018 agreement with employees,

Particulars Year ended March 31,2020 Year ended March 31,2019
Number of Options Amount (Rs) Number of Options Amount (Rs)

Outstanding at the beginning of the year 15,82,000 3,50,88,760 - -
Granted during the year - - 15,82,000 3,50,88,760
Relinquished during the year 18,000 3,99,240 - -
Exercised during the year - - -

Expired during the year - - - -
Outstanding at the end of the Year 15,64,000 2,97,16,000 15,82,000 3,50,88,760

shares. Consequently,
compensation.

27 Segment Information
The Company's main business is to provide loans against/ for purchase, construction, repairs & renova
“Outside India”. Hence all the activities are considered as a “Single business/ Geographical Segment”

(AS-17), issued by the Institute of Chartered Accountants of India.

—P‘/

the period between the date of grant of options and eligible dates for conversion into equity
employee benefit expense (refer note 18) includes Rs. 966,332/-(Previous year Rs. 78,016) being the amortisation of deferred employee

tions of houses. There are no business operations located
for the purposes of Accounting Standard on Segment Reporting
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28 Expenditure in Foreign Currency

Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Agent Fees (Cogency Global INC) 1,92,730
Facility Fees (Opic) 67,83,343 -
Foreign Travelling expenses Reimbursement 1,58,127 1,80,376
Conference Registration Fees to IFC - 68,450
29 Earnings in Foreign Currency
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Grant from International Finance Corporation (Net of GST) - 42,39,450
30 Derivative instruments and Unhedged foreign currency exposure
a. Derivative outstanding at the reporting date
Particulars Purpose As at As at

March 31, 2020

March 31, 2019

Forward contracts to buy USD Hedge of external commercial borrowing

USD 538,757,
Rs. 71.26

b. Mark-to-market

Particulars

As at
March 31, 2020

As at
March 31, 2019

Mark-to-market gain provided for

41,09,576 -
c. The following table sets forth information relating to unhedged foreign currency exposure as at March 31, 2020
Particulars Currency As at As at
March 31, 2020 March 31, 2019
Foreign Currency loan usp 19,07,409 -
31 The Company has entered into lease transactions mainly for leases of office, branch and storage for a period between 1 and 3 years. The leases are cancellable, The

total expense incurred under the operating lease agreements recognized as an expense in the Statement of Profit and Loss during the year

year Rs. 7,083,160).

32 Deferred tax asset / (liability)

Particulars

As at As at
March 31, 2020 March 31, 2019
Depreciation of fixed assets (7,24,004) (12,51,898)
Disallowance under Income tax Act 65,14,113 29,92,605
Carry forward loss and unabsorbed depreciation 3,80,62,346 4,51,63,615
4,38,52,366 4,69,04,322
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33 The Company has entered into a performance based grant agreement dated July 9, 2013 with International Finance Corporation (IFC). The agreement provides for a
grant of USD 125,000 with a matching contribution by the company, equivalent of USD 145,000, The objectives of the grant, inter alia, are to achieve capacity
building and scale up of operations and reach, incorporate risk management and responsible finance principles in operations and developing and launching new
housing finance products, subject to fulfilment of conditions. An additional grant of USD 110,000 was approved by IFC and the same was intimated to the Company
vide letter dated April 12, 2016.The Company has received USD Nil equivalent to Rs. Nil in the current Year (previous year - USD 59,995 equivalent to Rs. 4,239,450).

34 Disclosures required by NHB

A Percentage of outstanding loans granted against the collateral gold Jewellery to their outstanding total assets - Nil (Previous Year - Nil)

B Capital to Risk Assets Ratio (CRAR)
Particulars

As at As at
March 31, 2020 March 31, 2019
(i) CRAR (%) 51.50% 79.25%
(i1) CRAR - Tier | Capital (%) 50.52% 78.79%
{ifi) CRAR - Tier Il Capital (%) 0.98% 0.46%
(iv) Amount of subordinated debt raised as Tier - |l Capital 0.00% 0.00%
(V) Amount raised by fssue of Perpetual Debt Instruments 0.00% 0.00%

C Statement for Disclosure on Statutory/ Special Reserves, as prescribed by NHB vide its circular no NHB(ND)/DRS/REG/MC07/2019 dated July 1, 2019;

Particulars Year Ended Year Ended
March 31, 2020 March 31, 2019

Balance at the beginning of the year
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987

b) Amount of Special Reserye u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for
the purposes of Statutory Reserve u/s 29C of the NHB Act, 1987

Addition / Appropriation / Withdrawal during the year

Add:
a) Amount transferred u/s 29C of the NHB Act, 1987 27,41,900 -
b) Amount of Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for -

the purposes of Statutory Reserve u/s 29C of the NHB Act, 1987

Less:

a) Amount appropriated from the Statutory Reserve u/s 29C of the NHB Act, - -
b) Amount withdrawn from the Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961 which

has been taken into account for the purpose of pravision u/s 29C of the NHB Act, 1987

Balanice at the end of the year

a) Statutory Reserve u/s 29c of the National Housing Bank Act, 1987 27,41,900
b) Amount of Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into Account for -
the purpose of Statutory Reserve u/s 29c of the NHB Act, 1987

Total 27,41,900 -

Statutory reserve is the reserve created by transferring the sum not less than 20% of its profit in terms of Section 29C of the National Housing Bank Act, 1987.

D The Company do not have any investments as on March 31, 2020 and March 31, 2019, Q‘ /4/

E The Company has entered into derivative transactions during the year. Refer in Note No, 30. (cg f'

F The Company has not entered any Forward rate/ Interest rate swap agreement during the year, ; _8

G Securitization/ Assignment during the year: &S‘ & ///
a. There are no SPVs sponsored by the Company, s RO

b. The Company has not sold any Financial Assets to Securitization/ Reconstruction Company for Asset Reconstruction during the current year as well as previous

//f The-Company has not entered into any assignment transactions during the current year as well as previous year,
v d. Th'e-'cpmpqny has neither purchased nor sold any non-performing financial assets from/ to any other housing finance companies during the current year as well as
previcus'year-._ g

T R Tl o (7
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., Notes to the Financial Statements for the year ended March 31, 2020
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Exposure

a. Exposure to Real Estate Sector

Category As at As at
March 31, 2020 March 31, 2019

(a) Direct exposure
(i) Residential mortgages
Lending fully secured by mortgages on residential property that is or will be occupied by the
borrower or that is rented;
- Individual housing loans up to Rs.15 lakh
- Individual housing loans above Rs, 15 lakh

(ii) Commercial real estate

Lending secured by mortgages on commercial real estates (office buildings, retail space,
multipurpose commercial premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space, hotels, land acquisition, development
and construction, etc.). Exposure would also include non-fund based (NFB} limits;

{itf) Investments in Mortgage Backed Securities (MBS) and other securitized exposures

A Residential,
B Commercial Real Estate,

(b) Indirect exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance Companies (HFCs).

b. Exposure to Capital Market
The Company does not have €xposure to capital market during the year as well as at the year end.

<. Details of financing of parent company products
The Company has not finance any of the parent Company product.

d. Details of Single Borrower Limit (SGL)/ Group Borrower Limit (GBL)
The Company has not exceeded the prudential exposure limit for single borrower or group borrower during the year,

€. Unsecured Advances
The Company has not given any unsecured advances during the year and as on March 31, 2020.

Registration obtained from financial sector regulators

a. From NHB - vide registration number - 01.0118.15

b. From Ministry of Corporate Affairs - CIN-U65923DL2011PLC222491

The company has not obtained registration from any other financial sector regulator,

Disclosure regarding penalty or adverse comments as per Housing Finance Companies (NHB) Directions, 2010.
During the current year:-

a. No penalty has been imposed by NHB or other regulators during the year on the Company except below:

- Late submission fee (LSF) of Rs. 110,000 to RBI has been paid during the year on account of late submission of Form FC-GPR,

1,25,80,83,687

83,39,96,454

b. NHB has carried out inspection for FY 201 8-19 and has not reported any adverse comment having material impact on the financials of the Company.

Rating assigned by Credit Rating Agencies and migration of rating during the year
Bank term loan - CARE BBB-; Positive (T riple B minus; Outlook Positive); Outlook has improved from Stable to Pasitive

Related party transactions
Related party transactions are disclosed in Note No. 25
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N Remuneration of Directors
Remuneration of Directors has been disclosed in Note No, 25

0 Management
Management discussion and analysis report shall form part of Board of Directors Report

o

During the year, no transaction was accounted which was related to prior period (Previous year Nil).

Q During the year, no item of revenue recognition has been postponed except as disclosed in accounting policy for revenue recognition (Refer Note 1),

R Company does not have any parent company or subsidiary, hence provision of AS 21 is not applicable on the company.

S The company has not reported any frauds during the year and in the previous year, based on management reporting to risk committee and to the NHB through
prescribed returns.

T Provisions and Contingencies

a. Summary of maovement in provisions:

Particulars As at March 31, Provision made during Provision Reversed As at March 31,
2019 the Year /Adjusted during the 2020
Year
Gratuity 30,92,133 23,00,740 - 53,92,873
Provision for income tax . 13,26,052 . 13,26,052
Provisions against standard assets 42,78,062 1,04,46,625 - 1,47,24,687
Provisions against sub standard assets 1,17,549 5,95,375 - 7,12,924
Provisions against doubtful assets - 35,180 - 35,180

b. Break up of loans and advances and provision thereon

Particulars Housing Non-Housing
As at March 31, As at March 31, 2019  As at March 31,2020  As at March 215
2020 2019
Standard Assets
Total outstanding amount 1,25,49,43,505 83,32,12,793 90,67,34,185 54,87,57,519
Provision made 79,99,524 20,83,032 67,25,164 21,95,030

Sub - Standard Assets

Total outstanding amount 29,99,465 7,83,661 17,53,355 .
Provision made 4,49,921 1,17,549 2,63,003 -
Doubtful Assets - Category - |

Total outstanding amount 1,40,717 - - -
Provision made 35,180 - - -

Doubtful Assets - Category - Il
Total outstanding amount . " - 5
Provision made - &

Doubtful Assets - Category - |l
Total outstanding amount = e =
Provision made 4 & =

Loss Assets
Total outstanding amount - - 5 &
Provision made - = = -

Total Amount
Total outstanding amount 1,25,80,83,687 83,39,96,454 90,84,87,540 54,87,57,519
Provision made 84,84,625 22,00,581 69,88,167 21,95,030

Rovore. Medroalb
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c. Draw Down from Reserves

The Company has not drawn any amount from Statutory Reserve Fund maintained u/s 29C of the NHB Act during the current year as well as previous year,

d. Concentration of Public Deposits, Advances, Exposures and NPAs

i. Concentration of public deposits - The Company is a non-deposit accepting housing finance company. Hence, there is no public deposits.

il. Concentration of loans and advances -

Particulars As at March 31, 2020  As at March 31,
2019

Total loans and advances to twenty largest borrowers 1,80,53,062 1,58,80,622

Percentage of loans and advances to twenty largest borrowers to total 0.83%. 1.15%

Advances of the HFC

ili. Concentration of all exposure (including off-balance sheet exposure)

Particulars As at March 31, 2020  As at March 31,
2019

Total loans and advances to twenty largest borrowers 1,80,53,062 1,58,80,622

Percentage of loans and advances to twenty largest borrowers to total 0.83% 1.15%

iv, Concentration of NPAs

Particulars As at March 31, 2020  As at March n,
2019

Total exposure to top ten NPA accounts 34,18,271 7,83,661

¥. Sector-wise NPAs

Percentage of NPAs to Total Advances in

that sector

Swcter As at March 31, 2020 As at March 31,
2019

A Housing Loans :
1 Individuals 0.14% 0.06%
2 Builders / Project Loans £ =
3 Corporates * 2
4 Others - -
B Non- Housing Loans :
1 Individuals 0.08% .

2 Builders / Project Loans
3 Corporates
4 Others
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35

36

vi. Movement of NPAs

Particulars

Year ended Year ended

March 31, 2020 March 31, 2019
() Net NPAs to Net Advances (%) 0.19% 0.05%
() Movement of NPAs {Gross)
a)  Opening balance 7.83,661 -
b)  Additions during the year 71,87,298 13,35,740
c) Reductions during the year 30,7743 5,52,079
d) Closing balance 48,93,536 7,83,661
(Il) Movement of NPAs (Net)
a)  Opening balance 6,66,112 -
b)  Additions during the year 61,09,203 11,35,379
c) Reductions during the year 26,15,809 4,69,267
d) Closing balance 41,59,506 6,66,112
(IV) Movement of provisions for NPAs
(excluding provisions on standard assets)
a) Opening balance 1,17,549 -
b)  Additions during the year 10,78,095 2,00,361
c) Reductions during the year 4,61,613 82,812
d)  Closing balance 7,34,031 1,17,549

e. Overseas Assets
The Company does not have overseas assets during March 31, 2020 and March 31 , 2019,

f. The Company do not have any Off-balance Sheet SPVs sponsored {which are required to be consolidated as Per accounting Norms) as at March 31, 2020 and March

31, 2019.

Disclosure of customer complaints
Satiiutars Year ended Year ended
March 31, 2020 March 31, 2019
a) No of complaints pending at the beginning of the year 1 2
b) No of complaints received during the year 18 50
c) No of complaints redressed during the year 19 51
d) No of complaints pending at the end of the year - 1

The Company has complied with requirements as per Para 29 of the Housing Finance Companies {NHB) Directions 2001.

Provisions of the said section are not applicable to the Company for the year ended March 31
135(1) of the Companies Act, 2013,
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37 The World Health Organization announced a global health emergency because of a new strain of coronavirus ("COVID-19") and classified its outbreak as a pandemic

38

on March 11, 2020. On March 24, 2020, the Indian government announced a strict 21-day 1.0 lockdown across the country to contain the spread of the virus, which
was further extended till May 3, 2020, May 17, 2020 and May 31, 2020. This pandemic and response thereon are creating disruption in global supply chain and
adversely impacting most of the industries which has resulted in global slowdown.

Pursuant to Reserve Bank of India (RBI) Circulars dated March 27, 2020 and April 17, 2020 relating to ‘COVID-19 - Regulatory Package’, Company granted moratorium
of three months on payments of all instalments falling due between March 1, 2020 and May 31, 2020 to all willing borrowers. For all such accounts where the

moratorium is granted, the days past due status as at March 31, 2020 is based on the days past due status as on February 29, 2020. The Company continues to
recognize interest income during the moratorium period.

In wake of continued disruption and extension of lockdown, RBI vide its circular dated May 23, 2020, permitted to extend the moratorium period by another three
months, from June 1, 2020 to August 31, 2020 on payment of all instalments. The Company has passed on the benefit to its borrowers to ease out the financial
burden. But due to partial lifting of the lockdown from around third week of May, 2020 onwards, many of the Company’s borrowers have resumed their income
activities and are opting out of the moratorium scheme,

The Company is hopeful that economic activities will gradually crawl back to normalcy but to provide for any stress in asset quality due to loss of jobs or livelihood it

has made an additional provision of Rs. 79 lakhs in the financial statements. This is in line with RBI circular on “Asset Classification and Provisioning” dated April 17,
2020.

The quantitative disclosures as required by the above referred RBI circular dated April 17, 2020 are given below:

Particulars Amount

a) Respective amounts, where amounts in loan asset categories, where the moratorium/ deferrment was extended in terms of paragraph 2 and 29,73,82,052
3 of the circular*

b) Respective amount where asset classification benefits is extended 15,72,17,054
€) Provisions made during the quarter ended March 31, 2020 in terms of para 5 of the circular 79,60,391
d) Provisions adjusted during the respective accounting periods against slippages in terms of paragraph 6 of the circular .
€) Residual provisions as of March 31, 2020 in terms of paragraph 6 of the circular 79,60,391

“Represents amounts to whom moratorium is granted for the month of March 2020.

Previous year’s figures have been regrouped/ reclassified, where necessary to conform to current year classification.

For MSKA & Associates For and on behalf of the Board of Directars of
Chartered Accountants Sewa Grih Rin Limited

Firm Registration Number;-+65047 CIN: U85923DL2011PLC222491

V Qﬁ/vcwm
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S Savio Gonsalves
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